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Memorandum of Understanding

I/we, ​​​_____________, hereby acknowledge a gift of $______ that was made to Texas State University-San Marcos Development Foundation in December of 2005 to establish a permanent endowment, the _________________________________ Endowed Scholarship. 

Distributions from the endowment shall be used to award scholarships (define criteria of recipients and benefiting College, department, etc.). For example: to students pursuing careers as Family Life Educators.  Recipients shall have an overall GPA of at least 3.0 and as part of his/her application, submit a no more than two page essay on the value of a career as a family educator.  The applicant should also describe his/her community service work.  It is the donor’s preference that distributions provide renewable support to undergraduate students beginning in their sophomore year.

In accordance with the policies and procedures of the Foundation, these endowment funds may be merged or comingled with other funds held by Foundation for investment purposes.  Funds approved for distribution from the endowment in a year may only be expended for the purposes of the endowment in that year.  A portion of the funds not distributed may be designated, at the discretion of the Foundation Board of Trustees, as a permanent addition to the principal of the endowment.  

All future additions to the endowment, made by any party, shall be subject to the provisions of the Memorandum of Understanding and shall be considered permanent endowment funds.  If in the mutual opinion of the University administration and the Foundation Board of Directors, future circumstances change so that the purposes for which the endowment is established become illegal, impracticable, or no longer able to be carried out, an alternative use, that is mutually agreed upon by the University administration and the Foundation Board of Directors, for the endowment payout may be designated to further the objective of the University in the spirit of my/our original purpose.

Annually, a prudent inflationary rate may be applied to the earnings of the endowment for the year. The resulting amounts will be designated as permanently restricted income and added to the principal of the endowment. For the purposes of the preceding language, earnings will be defined in a policy statement and may include interest, dividends, rents, issues, net annual realized profits, and net annual unrealized profits.
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Texas State University-San Marcos
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Development Foundation
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Rebecca A. Prince, Vice President
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University Advancement
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Texas State University-San Marcos

As with any decision involving your assets, we urge you to seek the advice of your professional counsel when considering a gift to Texas State University-San Marcos Development Foundation.
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